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THE SITUATION 


During April there was an increase from March 
of more than the usual seasonal amount in the 
level of general business activity in New England. 
The effects of the acute financial situation in 
March continued to influence industrial activity 
in April, but despite this disturbing condition, 
relatively little change other than seasonal was 
recorded in the aggregate level of business activity 
during the first four months of 1933. 

The average daily 


volume of production during April slightly ex- 
ceeded that in the corresponding month last year. 
Employment and average weekly earnings per 
person employed increased between March and 
April in the shoe industry of this district. 

In April the total value of new building con- 
tracts awarded in New England amounted to 
approximately $6,273,000, as compared with 
$12,792,000 in the corresponding month of 1932. 
In March the total val- 





consumption of raw cot- 
ton by New England 
mills during April was 
3,177 bales, as compared 
with 2,780 bales in 
March and 1,923 bales 
in April, 1932; a sea- 
sonally adjusted index 
of cotton consumption 
in this district for April 
was higher than in any 
month since September, 
1931, with the single ex- 
ception of September, 
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ue was $6,239,000. The 
small increase between 
}| March and April was 
|| less than usual. 
Registrations of new 
automobiles in New 
England in April were 
14.2 per cent smaller 
than in Aprila year ago, 
and during the first four 
months of the current 
year registrations were 
2. S__|| 16.2 per cent less than in 
19327 "~re-e2 the corresponding peri- 





1932. The index is 





od last year. The 





based upon the average 
month of 1923-24-25 as 
100 per cent, and in 
April, 1933, stood at 52.9 per cent, compared 
with 32.0 per cent in April, 1932. The amount 
of raw wool consumed in New England mills 
during April was considerably larger than in 
March or in April last year, and an adjusted 
index for this district in April was 76.1 per 
cent of the 1923-24-25 average, as compared with 
40.9 per cent in April, 1932, and 51.9 per cent in 
March. 

Between March and April boot and shoe produc- 
tion in New England usually declines; although 
there was a decrease of about 3.6 per cent this 
year, the decline was smaller than usual. The 


Sales of new automobiles in New England during the first four months 
of 1933 corresponded more closely to sales in those months of a year 
ago than in 1930 or 1931. 

Source of data—Direct Mail Service, Inc. 


amount of new ordinary 
life insurance written in 
this district during April 
was 13.2 per cent less than in April 1932, while the 
cumulative total for January-April, inclusive, was 


15.2 per cent less than in 1932. The number of 
commercial failures in this district during April 
was 26 per cent less than in that month last year, 
while total liabilities of these failures dropped 
from $6,383,000 in April, 1932, to $5,602,000 
during April, 1933. 

April sales of reporting New England retai! 
establishments were about 12 per cent less than in 
April, 1932. Boston department store sales dur- 
ing the first three weeks of May were 11 per cent 
less than in the corresponding period a year ago. 
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MONEY AND BANKING 


Money rates in the Boston money market were 
generally lower on May 24 than on April 24. 
The changes in commercial paper rates and 
acceptance yields took place during the first part 
of the month, while the yield on various classes of 
United States securities fluctuated sharply 
throughout the month ending May 24. On May 
24 the rate on brokers’ prime commercial paper 
was 134-2 per cent; this compared with a 2%- 
234 per cent return on April 22. On April 
the asking rate on bankers’ prime 90-day accept- 
ances was reduced to one-half of one per cent 
from five-eighths of one per cent, the rate which 
had prevailed since April 11. On April 24 the 
August maturity of United States Treasury 
Certificates of Indebtedness was quoted in the 
open market at a price to give a return to the 
investor of .30 per cent, but on May 4 the price 
had risen so high that the investor received no 
return; by May 9, however, prices were again 
easier, and the yield rose to .18 percent. A down- 
ward tendency became evident soon afterwards, 
with the result that on May 23 the yield to the 
purchaser had shrunk to .10 per cent. The de- 
clining average yield on new offerings of United 
States Treasury bills, although somewhat less 
pronounced, was equally indicative of the trend. 
The average return for the issue of Treasury bills 
dated May 24 was .42 per cent, and 
with .51 per cent for the issue dated 
The yield on United States Treasury 


Zo 


compared 
April 26. 


notes due 


in May, 1934, declined almost without interrup- 
tion until May 11, subsequently rising slightly 
for a short time, only to decline on May 23 to a 
still lower level. Although money rates in the 
open markets were low on May 23, they were not 
as low as the rates during January, when the ac- 
ceptance rate was one-fourth of one per cent and 
commercial paper 114 per cent. 

During recent months Boston member baaks 
have been bringing their reserve balances at the 
Federal Reserve Bank of Boston more into line 
with past experience, the proportion of legal 
reserve carried at the local reserve bank amount- 
ing to 8.9 per cent of combined net demand, time, 
and Government deposits on May 17, compared 
with 12.5 per cent on March 1. A similar con- 
dition prevailed in holdings of vault cash by 
these banks, the percentage being cut in half 
between March 8 and May 17; the percentage 
on the latter date was the same as a year ago. 

Changes in the condition of the weekly report- 
ing member banks outside of Boston were similar 
to those in the Boston banks. The level of 
demand deposits fluctuated considerably during 
recent weeks, while the trend in time deposits 
was downward rather than upward. The fluc- 
tuations and the rate of change in time deposits 
during the three years of depression have been 
almost as marked as in demand deposits. This is 
significant because of the commonly held opinion 
that savings deposits are more stable than de- 
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mand deposits. It also ‘ifioaies that a large 
proportion of the time deposits held by member 
banks probably are not actually 


savings deposits, 
and are 


> in reality large balances placec 1 in savings 
departments of banks by corporations and other 
organizations as well as by individuals on account 
of the high rate of interest which they can obtain, 
pending such time as these balances are 
withdrawn for use as working capital in industry 
or for permanent investment in securities. 
Commercial, collateral, and real estate loans 
of the reporting member banks outside of Boston 
have maintained an even greater degree of stabil- 
ity than have similar loans in the Boston member 
banks. Comparatively little change has occurred 
during recent months in the aggregate holdings 
of securities by these outside banks, although there 
is some indication of a change from miscellaneous 
stocks and bonds to United States obligations. 
Unlike the Boston banks, the reporting mem- 
ber banks outside of Boston are not yet reducing 


to be 


their excess reserves. The percentage carried 
with the Federal Reserve Bank of Boston on 
May 17 was seldom exceeded during the early 


months of the year, and was substantially higher 
than a year ago. The same is generally true in 
the case of their holdings of vault cash, except for 
the abnormal volume held at the reopening of 
the banks after the holiday in March. 

Total bills and securities of the Federal Re- 
serve Bank of Boston have declined steadily since 
the peak reached on March 15, until on May 17 
the volume was only about $21,000,000 larger 
than on February 15. Holdings of Government 
securities, at $93,000,000, were in the same volume 
held prior to the national banking holiday. 
Although holdings of acceptances on May 17 
were $44,000,000 lower than on March 15, they 
were in larger volume than at this season of the 


year is 1930, 1931, or 1932. Except for a short 
period in Marc h, Boston member banks have been 
entirely out of debt to the Federal Reserve Bank 
of Boston for nearly a year. Federal reserve 
bank loans to other banks in this district on 
May 17 were about half of what they were a year 
ago, and less than half of the figure for March 15, 
1933. At that time preparations made for the 
reopening of the banks cope the holiday 
proved unnecessary in many cases, and such 
loans were promptly liquidated. 

Due to the law enacted on May 12, 
made all forms of United States money legal 
tender, total cash reserves, or, as they are now 
called, “total gold reserves a and other cash” , were 
increased by the inclusion of national and Federal 
reserve bank notes and of subsidiary coins which 
previously had not been legal tender and were 
therefore segregated as non-reserve cash. Total 
reserves of the Federal Reserve Bank of Boston 
on May 17 stood at $266,000,000, including 
$6,000,000 not formerly classified as reserve 
This amount was $92,000,000 higher than on 
March 8, when the reserve dropped to the lowest 
level since November, 1931. The present reserve 
has been exceeded on only a few dates since 
March, 1930. 

The volume of Federal reserve notes issued by 
the Federal Reserve Bank of Boston in actual 
circulation has been declining steadily from the 
peak reached in March. This contraction 
amounts to $41,000,000, partially counterbal- 
anced by the issuance of $12,000,000 of Federal 
reserve bank notes, which require no reserve 
Total deposits in the Federal Reserve Bank of 
Boston have changed relatively little during the 
past month. As a composite result of these 
changes, the reserve ratio rose to 75.0 per cent 
on May 17, the highest point since February. 
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Quotations for brokers’ prime commercial paper in New York declined 
during April and May to the of el — prevailed prior to the banking 


holid 
Source of tena Paitinas hae Bank of New York. 


Between the middle of March and the latter part of May there was a 
decline in the volume of Federal reserve credit in use in this district, 
largely offsetting the increase in February and early March. 
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NEW ENGLAND INDU STRL AL CONDITIONS 


Electric Power:—An increase of more than 
seasonal proportions occurred in manufacturing 
output in this district during April. This in- 
crease in industrial activity between March and 
April represented a recovery in manufacturing 
output amounting to more than half the loss 
sustained in the earlier month. Manufacturing 
activity in New England, as measured by the 
index of the consumption of electrical energy for 
industrial purposes compiled by Electrical World, 
after seasonal adjustment, showed a rate of opera- 
tions corresponding to that which prevailed dur- 
ing January. For the first time in more than a 
year the adjusted index of electric power con- 
sumption has exceeded that for the corresponding 
month of the preceding year, with the April index 
slightly over one per cent greater than that for 
April, 1932. 

Among the various industrial groups, the prin- 
cipal strength in the amount of electric power 
consumed for manufacturing purposes was noted 
in the textile and metals groups. In the adjusted 
series for textiles there was a rise of six per cent in 
the volume of power consumed in April over 
March, whereas in productive activity a decrease 
usually occurs. This increase was also evident 
in the adjusted indices of the volume of raw 
cotton and wool consumed during April, with the 
wool consumption index considerably exceeding 
that for April, 1932. The metals group, which 
usually experiences some contraction in April, 
showed a gain of over three per cent in the ad- 
justed index for that month over the March 
figure. The chemicals and allied products indus- 
try was mildly active during April, but the in- 
crease was not comparable with previous March- 
to-April rises in electric power consumed. The 
unadjusted index of activity in leather and leather 


products, including shoes, based on power con- 
sumption, recorded an increase, as did the es- 
timated actual production of boots and shoes in 
this district. In both instances the indices 
showed a better rate of production than in April 
a year ago. 

Carloadings:—During the first six weeks of 
the second quarter of this year the volume of 
freight carloadings in New England was 12 per 
cent less than in the corresponding period in 1932. 
At the close of the first quarter the decrease was 
16.2 per cent for the current year compared with 
the first three months a year ago. 

In April the weekly average of merchandise, 
l.c.l., and miscellaneous carloadings was the 
largest for any month since October. For the 
five weeks ending May 6 there was a steady 
increase in the shipments of livestock and forest 
products loaded in this district. A similar move- 
ment, also of seasonal nature, occurred in the 
shipments of ore, while the number of carloadings 
of coal and coke tended to decrease. Loadings of 
grain products expanded seasonally during April, 
but dropped off during the first week of May. 

The seasonally adjusted index of merchandise, 
l.c.l., and miscellaneous carloadings for April 
showed a slight rise over the March index. The 
actual increase in itself was insignificant, but the 
constant downward drift in the volume of car- 
loadings which was evident in the adjusted series 
throughout the first quarter of 1933 was checked 
in April. 

Building :—The total value of new construc- 
tion contracts awarded in New England during 
April was $6,272,900, or fractionally better than 
the March value, and only a little more than half 
the value of the new awards in April a year ago. 
On a daily average basis, the April total was 
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As was the case in other recent months, the April comparison of check 
payments reflected no particular change from a year ago in the volume 
of transactions. 
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The volume of carloadings in recent weeks has appeared to show 
some evidence or rising to a spring peak in comparison with the earlier 
part of 1933. 
Source of data—American Railway Association, 
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$20,000 higher than in March. A om decrease 
occurred in the daily average value of non- 
residential construction, which was only partially 
offset by a moderate rise in the average for public 
works and utilities. This latter class is largely 
dominated by new highway projects, which were 
curtailed from a total of $2,012,900 in April, 1932 
to only $795,700 in April, 1933. The real increase 
in construction was in the average of new resi- 
dential awards which were $36,000 greater, on a 
daily basis, in April than in March. 

During the first half of May the daily average 
of new construction contracts awarded exceeded 
any average since the third week of November, 
1932. The average of public works and utilities 
construction declined to a level slightly below 
that which prevailed during the first half of 
March. In the first two weeks in May the aver- 
age of non-residential building almost doubled 
over the daily rate reported for April. The 
greatest activity was in the amount of new resi- 
dential contracts awarded, the value of which 
showed an increase of practically 50 per cent in 
the first half of May over the daily average for 
April. The value of new residential building 
contracts awarded during the first 13 days of 
May was virtually equal to all other classes com- 
bined, being $2,023,000, compared with $2,062,000 
for non-residential and public works and utilities 
construction. 

Employmen improvement was evi- 
dent in employment and payrolls in 2387 identical 
New England manufacturing establishments dur- 
ing April. Employment rose 0.5 per cent from 
the March level, and the number employed in 
April this year was 6.2 per cent less than in the 
same month in 1932; this comparison with April 
last year represents the smallest monthly decline 
from the preceding year recorded in the past two 











years. . Similarly, eee disbursements gained 
fractionally over the March total, and showed a 
reduction in the amount of decrease in the April 
payroll from that for April a year ago. 

The total number of wage-earners employed in 
1109 representative manufacturing establishments 
covered by reports of the Massachusetts Depart- 
ment of Labor and Industries was 151,304 for the 
week of April 15, a gain of 634 employees or 0.4 
per cent, compared with the number employed in 
these establishments during the corresponding 
week in March. The amount of the combined 
weekly payroll for all reporting manufacturing 
establishments was 2.3 per cent higher in April 
than in the preceding month. It is unusual for 
an increase to take place in these two items in 
April over March, since the records for the eight 
years from 1925 through 1932 show that the 
average of the March-to-April changes during 
these years reflected a decrease of 2.3 per cent in 
employment and of 4.0 per cent in the weekly 
payroll. The increases noted this year may be 
partly attributed to a resumption of operations 
in the boot and shoe industry, following the 
settlement of labor controversies in several im- 
portant shoe centers, as that industry showed a 
gain of 6.0 per cent, while there is usually a 
decrease in employment from March to April. 
On the other hand, labor disputes in the tanning 
industry partly offset the gain in shoe manu- 
facturing. 

Varied changes were noted in the principal in- 
dustrial cities. In Fall River, while employment 
rose 10.6 per cent in the reporting establishments, 
the total amount paid in wages to the larger 
number of employees was 0.7 per cent less than 
was paid the smaller number in March. In New 
3edford the number employed decreased 14.6 
per cent, and the amount paid in wages corre- 
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The falling off in the demand for workers during the past four years is 
illustrated by the successively lower levels for each year since 1929 
in the chart above. 

Source of data—Massachusetts Department of Labor and Industries. 
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The change between March and April in the volume of raw cotton 

and wool consumed, despite the smaller number of working days, 

reversed the tendency of the 1933 consumption rate from following 

the course of 1932 to scone the more active level of 1931. 
Source of data—U. S. Department of Commerce. 





spondingly decreased 13.8 per cent. In both 
cities the differences noted were due to changes in 
the cotton goods industry. In Lawrence manu- 
facturing establishments there was a gain of 5.7 
per cent in employment and an increase of 7.2 
per cent in amount paid in wages, while in Lowell 
employment declined 5.3 per cent and wages de- 
creased 11.7 per cent. In Lynn there was a net 
increase of 0.5 per cent in employment and an 
increase of 6.4 per cent in the amount paid in 
wages. Improvement in the boot and shoe in- 
dustry and several smaller lines more than offset 
curtailments in electrical machinery and other 
industries. 

The regular monthly survey by the Commis- 
sioner of Labor for Rhode Island, covering 219 
manufacturing plants and 57 building and con- 
struction concerns showed that at the end of 
April there were 5.5 per cent more workers em- 
ployed in manufacturing plants and 41.7 per cent 
more employed by the construction concerns 
than at the end of March. The manufacturing 
plants had 49,313 workers employed at the close 
of April, compared with 46,742 at the end of 
March, and the number employed in April this 
year was 12.9 per cent larger than in the corre- 
sponding month in 1932. All groups of industry, 
with the exception of jewelry, reported increased 
numbers employed over March, and all branches 
of the textile industry and the rubber group 
reported an increase in employment over April a 
year ago. 

Boots and Shoes :—Total estimated boot and 
shoe production in New England during April 
was 9,840,000 pairs, representing a decrease of 
3.6 per cent from the output in March and a rise 
of 0.6 per cent over the April, 1932, production. 
The March-to-April decrease was approximately 
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June 1, 


one-half of the normal seasonal decline between 
these two months in the volume of shoe produc- 
tion. Output was also sustained at levels above 
seasonal expectation, while labor conditions in 
some centers were still unsettled. The record 
for shoe production during the first four months 
of 1933 shows total output as 4.2 per cent less 
than in the same period of last year. 

On a daily average basis, the output of shoes 
in this district was considerably greater this year 
than in April, 1932. The rate of production, 
however, was not equal to the February average. 

Textiles:—Textile activity during April us- 
ually shows a seasonal decrease. In April this 
year, however, the daily average consumption of 
raw cotton and wool was appreciably above the 
March average, with the result that the adjusted 
indices for cotton and wool consumption were 
substantially higher than those for March. 
The adjusted index of cotton consumption, which 
improved steadily throughout the first four 
months of 1933, is now higher than at any time 
since September, 1932. The adjusted index of 
wool consumption, which in April recovered to 
the rate obtaining in February, represented a 
volume of consumption nearly twice that for 
April last year. 

The rate of broad silk machinery activity, after 
seasonal adjustment, continued during April to 
record a decrease in the volume of operations. 

The combined reports for 252 textile establish- 
ments, representing all branches of the industry, 
taken from the employment reports for Massa- 
chusetts and Rhode Island, showed that the 
number employed during April was 72,800, com- 
pared with 72,122 in March, with an estimated 
payroll disbursement of $1,260,826, against $1,- 
008,288 for March. 
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RE TAIL TRADE 


According to reports received from a group of representative department stores, the dollar volume 
of retail sales in this district during April was approximately 14 per cent lower than during the corre- 
sponding month a year ago. Although stores in each of the New England states had a smaller volume 
of sales in April this year than in April, 1932, these declines were not as large as were the decreases 
between April, 1932, and the paint Soe month in 1931. 

Stores in Boston reported some improvement in the rate of collections of regular accounts during 
April as compared with the same month in 1930, 1931, and 1932, as was the case in the New England 
stores as a whole. Less favorable collection ratios were shown by the Providence and New Haven 
stores for April this year than for the corresponding month of the three preceding years. 

In the boys’ wear departments of the reporting stores sales were 28 per cent higher in April this 
year than in April, 1932, and a gain of nine per cent was recorded in sales of women’s and children’s 
gloves; millinery sales were in about the same volume as in April last year. The most marked de- 
creases in comparison with the same month in 1932, amounting to 30 per cent and 25 per cent, occurred 
in sales of silk and velvet and cotton dress goods. 


SALES CONDITIONS 
1932 =100 


Month of April January through April 
1930 1931 1932 1933 1930 1931 1932 1933 
Connecticut Department Stores.......... 126 123 100 87 124 122 100 80 
Maine Department Stores...... Signe 121 128 100 $l 123 122 100 $1 
Massachusetts Department Stores... 135 130 100 85 135 128 100 75 
New Hampshire Department Stores. 138 130 100 88 131 128 100 70 
Rhode Island Department Stores......... 157 123 100 95 139 122 100 80 
Vermont Department Stores............. 134 135 100 73 129 127 100 68 
Boston Department Stores........... 138 132 100 84 138 130 100 74 
New Haven Department Stores....... : 122 118 100 85 125 120 100 80 
Providence Department Stores........... 152 123 100 95 135 122 100 80 
New England Department Stores 144 128 100 86 137 127 100 76 
CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of April 
Collected during April 
1930 1931 1932 1933 
Boston: Departimemt Stora ww cic <.sis ceceisle sora ccccae eralie. Groleistetsl 0 alsiel= 42.3% 42.4% 44.4% 45.6% 
New Haven Department Stores.................. POO er 52.9 52.8 47.3 46.1 
Providence Department Stores. . Usha Meets Pe Re a rare oe 50.2 47.7 45.0 41.9 
New England Department Stores. . See eee yeas 44.1 43.8 43.9 44.2 
SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1932 = 100 
Month of April January aan April 
1930 1931 1932 1933 1930 1931 1932 1933 
Silk and Velvet Dress Goods............. 146 122 100 70 165 139 100 72 
Woolene Dress Goods.....26 ncn. a5 sale 137 115 100 85 128 133 100 76 
Cotton Dress Goods... brates 187 149 100 76 200 156 100 77 
JOWOIY 50's ctcc.0.00 45:2 sara 152 159 100 79 140 133 100 66 
Men’s Clothing 170 149 100 97 160 147 100 78 
Men’s Furnishings ahr 149 133 100 89 138 130 100 75 
Boys’ Wear. Si sea cee ooo 156 100 128 148 137 100 81 
Women’s, Misses’ and Juniors’ Ready- 

MUON errant tee rrhats ac 131 130 100 81 140 137 100 73 
Women’s, Misses’ and Juniors’ <Ac- 

SPST (G1) ear ae ae erin ect areca ce aren 140 128 100 92 125 119 100 72 
Millinery. ve 167 139 100 100 129 127 100 73 
Women’s and Children’s Gloves. 161 152 100 109 136 135 100 Ct) 
Corsets and Brassieres.......... 25 12 100 91 124 118 100 83 
Women’s and Children’s Hosiery aieatey: 135 123 100 78 129 118 100 72 
Knit Underwear, including Glove Silk.... 145 13 100 83 142 128 100 76 
Silk and Muslin Underwear............. 128 122 100 89 121 118 100 84 
Women’s and Children’s Shoes 5 153 132 100 94 128 118 100 79 
Uitsitii lin: yeas ACG eOmer aac Meremn erie 178 135 100 87 154 125 100 74 
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IN THE UNITED STATES 

Industrial activity increased considerably during April and the first three 
weeks of May, and wholesale prices of many leading commodities advanced, 
particularly in the latter part of April and the early part of May. F ollowing 


the imposition of an embargo on gold on April 20, the exchange value of the 
dollar declined, and on May 20 was 87 per cent of its gold parity. 


June 1, 1933 





Production and Employment:—Volume of industrial production, as measured 
by the Board’s seasonally adjusted index, increased from 60 per cent of the 
1923-1925 average in March to 67 per cent in April, as compared with 63 
per cent a year ago and a low of 58 per cent last July. Activity at steel 
mills increased from 15 per cent of capacity in March to 25 per cent in April, 
and there was a further increase in the first three weeks of May. Increased 
activity in the steel industry reflected chiefly increased demand from auto- 
mobile producers and from miscellaneous sources, while demand from the 
railroad and construction industry continued at low levels. At textile mills 
and shoe factories production increased considerably during this period. 
Output of petroleum fluctuated widely, declining in the middle of April, 
and subsequently increasing to a high level. 


Volume of factory employment and payrolls increased between the middle 
of March and the middle of April by an amount somewhat smaller than the 
decrease in the preceding month. Value of construction contracts, as re- 
ported by the F. W. Dodge Corporation, continued at previous low levels in 
April, but showed a considerable increase in the first half of May. Total 
value of awards in these six weeks was considerably smaller than in the 
corresponding period a year ago. 


Distribution:—Freight traffic, which was at a low level in March, increased 
during April and the first two weeks of May by more than the usual seasonal 
amount, reflecting chiefly large increases in shipments of miscellaneous pro- 
ducts, grains, and livestock. 


Department store sales increased sharply from March to April, and the 
total for these two months showed slightly more than the usual seasonal 
increase over the volume of sales in January and February. 


Wholesale Prices:—During April, particularly in the latter part of the month, 
there were substantial increases in the wholesale prices of grains, flour, sugar, 
textile raw materials and finished products, hides, pig iron, nonferrous metals, 
and rubber. Prices of most of these commodities continued to advance rapid- 
ly in the first two weeks of May, and showed little change in the third week 
of the month. Prices of livestock, which did not advance in April increased 
considerably in the first three weeks of May. Silver prices, after advancing 
by a substantial amount in the latter part of April, subsequently showed a 
decline, and petroleum prices also were reduced. 


Foreign Exchange:—During the four weeks following the imposition of the 
embargo on gold, the exchange value of the dollar declined to 83 per cent of 
its gold parity on May 5, but subsequently rose to 87 per cent-on May 20. 
The noon buying rate on cable transfers on the French franc rose from 3.98 
cents on April 18 to 4.50 cents on May 20, and the rate on the English pound 
rose from $3.49 to $3.87. 


During the four weeks ending May 17 about $215,000,000 of additional 
currency was returned to the reserve banks, and on that date all but $200,- 
000,000 of the $1,930,000,000 withdrawn by banks and individuals between 
February 1 and March 13 had been returned. Funds arising from the re- 
turn of currency during the four-week period were used to reduce reserve 
bank holdings of acceptances by an additional $130,000,000 and to liquidate 
$85,000,000 of member bank indebtedness at the reserve banks. As the 
result of an addition of about $100,000,00 to the reserve banks’ holdings of 
gold and a further reduction of Federal reserve notes in circulation, the re- 
serve ratio of the reserve banks rose considerably between April 19 and May 
17. The decline in Federal reserve notes reflected in part an increase of 
$50,000,000 in Federal reserve bank notes in circulation. 


Loans and investments of reporting member banks in New York City 
increased by about $400,000,000 between the middle of April and the middle 
of May, reflecting chiefly a growth of $200,000,000 in loans on securities and 
of $140,000,000 in investments in United States Government securities. Net 
demand deposits also increased by about $400,000,000, of which about one- 
third represented a further growth of bankers’ balances. 


Money rates in the open market continued at low levels. 





